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January  16,  I96I 


The  Honorable  Donald  G.  Nutter 
Governor  of  Montana 
H  e 1 ena ,  Mon  ta  na 

Dear  Governor  Nutter: 

The  Report  of  Activities  of  the  State  Planning  Board, 
covering  the  period  from  June  30,  1958  through 
December  1,  I96O,  is  submitted  herewith. 

This  is  the  third  report  since  the  Board  was 
reactivated  on  July  1,  1955-   It  describes  both  the 
functions  of  the  Board  and  its  activities  in  the  field 
of  industrial  development.   Recent  major  plant  invest- 
ments in  Montana  are  presented  herein  as  well  as 
discussions  concerning  various  fields  in  which  industrial 
development  has  recently  been,  or  may  become,  substantial 


The  Advisory  Council  members,  the  other  Board  members, 
and  I  derive  satisfaction  from  these  activities  which 
encourage  and  assist  the  State's  development. 


A  report  covering^  activities  of  the  State  Plan 
for  the  past  two  years  prepared  by  E.  0.  Sower 
Director,  who  recently  resigned  that  office,  i 
in  the  offices  of  the  State  Planning  Board,  T 
much  important  basic  data  detailed  in  this  rep 
the  report  indicates  the  need  for  considerable 
in  the  appi'opriation  for  Planning  Board  activi 
However,  it  has  been  a  continuing  policy  of  th 
report  factually  on  the  activities  and  progres 
work  and  it  has  left  to  the  discretion  of  the 
and  the  Governor  the  necessity  for  increasing 
of  appropriations  which  they  consider  necessar 
on  this  important  function  of  economic  develop 
Montana.  Because  Mr.  Sowerwine's  comprehensiv 
places  so  much  emphasis  upon  the  need  for  addi 
appropriations,  which  is  inconsistent  with  the 
the  Board,  the  Board  does  not  fully  endorse  th 
However,  the  report  is  available  to  anyone  who 
interested. 
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C  ha  i  rrnal 
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PREFACE 


Rapid  technological  advances  have  changed  the  pattern  of  living 
for  all  Montanans.   Products  of  earlier  industries  are  continually 
being  replaced  by  products  of  later  design.   For  example,  both  the 
village  blacksmith  and  the  horse  and  buggy  have  recently  been 
replaced  by  the  tractor,  the  automobile,  and  the  airplane.   Further- 
more, such  recent  changes  have  increased  the  speed  of  transportation 
and  communication  from  the  slow  pace  of  a  horse  to  such  phenomenal 
velocities  as  that  of  rockets  and  the  speed  of  light.   All  of  these 
advances  will  have  come  to  Montana  with  the  completion  of  the 
Minuteman  missile  complex  which  is  to  be  constructed  around 
G  rea  t  Falls. 

Each  of  these  rapid  changes  has  resulted  in  the  closing  of 
earlier  enterprises  and  the  creation  of  new  industries.   Therefore, 
employment  opportunities  have  also  been  rapidly  changing  and  it  has 
become  Imperative  to  provide  new  job  opportunities  for  persons 
displaced  from  previous  work.    In  addition,  jobs  in  agriculture  and 
mining  in  Montana  have  continued  to  decrease  as  a  result  of  these 
technological  changes  while,  at  the  same  time,  the  state's  popula- 
tion has  been  increasing.   Therefore,  an  Increasing  emphasis  must 
be  placed  upon  industrial  development  for  the  purpose  of  providing 
needed  jobs  for  Montanans  as  well  as  to  broaden  our  state's  tax 
base.   Progress  in  this  field  will  result  in  an  improved  standard 
of  living  for  our  citizens. 

The  State  Planning  Board's  principal  function  is  industrial 
development,   Montana  has  been  making  consistent  progress  In 


industrial  development  although  the  usual  recession  cycles  still 
occur.   Forty-six  out  of  the  500  largest  industrial  corporations  in 
the  United  States  are     now  either  operating  manufacturing  plants  or 
conducting  exploration  activities  in  Montana.   Approximately 
$20,000,000  per  year  is  being  invested  in  industrial  plants  and 
equipment  in  Montana.   During  the  period  I958-I96O  at  least  Ij  new 
plants  were  established  in  the  state,  each  of  whose  total  investment 
was  between  $5C,000  and  $2,5CC,G00.   During  this  same  period,  at 
least  6  plants  in  Montana  e.panded  their  operations  by  each  invest- 
ing between  $50,000  and  $6,000,000  in  additional  plant  and  equipment, 

The  development  in  forest  products  manufacturing  has  been,  and 
continues  to  be,  the  fastest  growing  segment  of  our  economy.   The 
advent  and  expansion  of  the  Wa 1  do r f -H oe r ne r  pulp  and  paper  mill  at 
Missoula  has  revolutionized  this  industry  in  the  state.   Millions 
of  dollars  have  recently  been  invested  in  such  plants  as  sawmills, 
plywood  plants,  a  charcoal  briquette  plant,  the  paper  mill,  and 
prefab  houses. 

Other  fields  in  which  industrial  development  has  recently  been, 
or  may  become,  substantial  are:   oil  and  gas,  fertilizer,  chemicals, 
electronics,  steel  and  ferrochrome,  and  the  processing  of  agricul- 
tural products. 

Supplementing  and  strengthening  the  Board's  function  of 
industrial  development  are  two  federal  programs  which  the  Planning 
Board  administers;  namely,  the  Federal  701  Urban  P.anning  Assistance 
Program  and  the  $U0,000  Small  Business  Administration's  Research 


Grant  Program.   The  701  Urban  Planning  Program  financially  assists 
communities  to  plan  for  their  future  growth  and  economic  develop- 
ment, and  the  S BA  Research  Grant  Program  provides  funds  to  study 
the  managing,  financing,  and  marketing  problems  of  business  and 
industry  in  Montana. 
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GENERAL  INFORMATION 


The  Montana  State  Planning  Board  operates  under  a  law  enacted 
in  19;i5  by  the  Montana  State  Legislature.   The  law  is  very  broad  in 
scope  but  when  the  Board  was  reactivated  on  July  1,  1955,  it  was 
given  an  appropriation  by  the  legislature  for  the  principal  purpose 
of  industrial  development.   Subsequent  appropriations  have  been 
granted  for  this  same  general  purpose. 

Montana  is  changing  from  a  traditional  copper,  wheat,  cattle, 
and  tourist  state  into  a  state  with  more  diversified  industry.   At 
least  46  out  of  the  500  largest  industrial  corporations  in  the 
United  States  are  now  operating  in  Montana.   This  does  not  include 
railroads  and  utilities,  nor  industrial  corporations  which  have 
only  sales,  service,  and  warehousing  facilities  in  Montana. 

Approximately  $20,000,000  per  year  is  being  invested  in 
industrial  plants  and  equipment  in  Montana.   During  the  period 
1958-1960  at  least  13  new  plants  were  established  in  the  state,  each 
of  whose  total  investment  was  between  $50,000  and  $2,500,000. 
During  this  same  period,  at  least  6  plants  in  Montana  er, panded 
their  operations  by  each  investing  between  $50,000  and  $6,00  0,000 
in  additional  plant  and  quipment.   (See  page  ka.) 

Activities  of  the  Board  have  been  broadened  to  include 
administration  of  the  Federal  701  Urban  Planning  Assistance  Program 
which  is  a  federal  aid  program  to  assi^.t  cities  and  their  adjacent 
county  environs  in  planning  for  their  future  growth  and  economic 


MAJOR  NEW  MANUFACTURING  PLANTS  IN  MONTANA 
(Over  $50,000  Investment) 
1 958  -  1 960 


Compa  ny 
Alfalfa  Products,  Inc. 
Butte  Brass  &  Controls 
Cascade  Machine  Works 
Dupuls  Bros.  Lumber  Co. 
Hughes  Home  s ,  Inc. 
Montana  Forest  Products  Co. 
Nalley's,  Inc. 
Pacific  Vegetable  Oil  Corp. 
Plum  Creek  Lumber  Co. 
Rocky  Mt.  Phosphates 
Sigman  Meat  Packing 
Treasure  State  Industries 
Van-Evan  Plywood  Co. 


Loca  1 1  on 
Saco 
Bu  tte 
Somer  s 
Pol  son 
Bu  t  te 

Phi  1  Ipsburg 
Bill Ings 
Cul bertson 
Pablo 
Butte 
Butte 

Great  Falls 
Missoula 


Product 
A  1  fa  1  fa  dehydra  1 1  on 
Valves  £■  Controls 
P 1 ywood 
Lumber 

Prefab  houses 
Lumber 

Potatochlps 
Safflower  oil  £•  feed 
Lumber 

An  I  ma  1  feeds 
Meat  pa  ck  I  n  g 
Lightweight  aggregate 
P 1 ywood 


Yr.Es  tab. 
1  960 
1  960 
1958 
1959 
1959 
under  const. 
1959 
1959 
1959 
1  960 
1  960 
1959 
1  960 


MAJOR  MANUFACTURING  PLANT  EXPANSIONS  IN  MONTANA 
(Over  $50,000  Investment) 
1958  -  1 960 


Compa  ny 
American  Chrome  Co, 
Humbl e  0  I  1  (Car  ter )  Co. 
Cascades  Plywood  Co. 
Conoco  Oil  Co . 
Phi 1-Co  Feeds 
Wa 1  dor f -Hoe r ner  Co. 


Loca  1 1  on 

Nye 

Bl  1  1  Ings 

Pol  son 

Grea  t  Fal 1 s 

Mai  ta 

Missoula 


Fad  1  I  ty 

2  electric  furnaces 

Hydrofluoric  acid  alkala- 

1 1  on  plant 
Plywood  equipment 

Refined  prod,  terminal 

Rolling  mill  6-  pellet  plant 

Paper  mill 


Yr  ■  Expanded 

1958  6  '60 

1958 

i960 

1  960 

i960 

i960 
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development.   There  is  increasing  evidence  that  industry  prefers  to 
locate  in  communities  where  planning  has  resulted  in  the  proper 
zoning  of  areas  for  residential,  commercial,  and  industrial  uses. 
Furthermore,  planned  communities  provide  improved  living  conditions 
for  their  citizens  and  they  become  much  more  attractive  to  all 
businesses.   Many  Montana  communities  have  evidenced  a  deep  interest 
in  city  planning  and  there  is  an  increasing  demand  by  them  for  this 
service.   The  Board  believes  that  city  planning  is  a  valuable 
adjunct  to  industrial  development  and  tiiat  it  is  a  proper  function 
for  inclusion  in  the  Board's  program. 

The  Board  has    also  included  in  its  program  the  supervision  of 
t!ie  federal  Small  Business  Administration's  grants  for  research 
into  tiie  ma  na  g  i  n  g,  f  i  na  nc  i  n  g  ,  and  marketing  problems  of  business  in 
Montana.   The  Board  has  concentrated  upon  studies  w,iich  involve  tne 
problems  of  basic  industry  in  the  state  as  this  segment  of  our 
economy  creates  wealtl'i  and  broadens  our  tax  base.   These  studies  are 
being  conducted  by  various  cooperating  units  of  our  University 
Sy  tem  ano  such  research  can  be  of  direct  assistance  to  industrial 
development. 

From  che  new  I96O  census  we  learn  that  Montana's  population 
has  grown  considerably  and,  though  not  quite  equal  to  the  national 
average,  our  rate  of  growth  has  been  greater  than  that  of  most  of 
our  neighboring  states. 


MONTANA'S    POPULATION 


1950 
i960 


591  ,  02A 


PERCENTAGE    OF    POPULATION    GAIN 
(1950-1 960) 


U.     S.     Average 
Idaho 
Mod  ta  na 
North    Dakota 
Oregon 

South    Dakota 
Washington 
W  yom  i  n  g 


18.5  % 
13.^  7o 
U.2    % 

2.1    % 

16.2   % 

h.7   % 

19-9  % 

13.6  % 
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INDUSTRIAL  DEVELOPMENT 


T  i  mbe  r 

Upon  reactivation  of  the  Planning  Board  on  July  1,  1955,  the 
first  order  of  business,  following  the  selection  of  a  director,  was 
to  determine  the  specific  fielJs  of  industrial  development  wiierein 
the  State  of  Montana  would  be  most  likely  tt  receive  the  greatest 
benefits.   The  Board  selected  the  timber  industry  a  ^     having  the 
greatest  potential  for  development  at  that  time. 

Through  close  cooperation  between  the  Board,  the  U.  S.  Forest 
Service,  and  the  State  Fore-ter,  variOLS  prospects  from  the  pulp 
and  paper  fiela  were  selected  and  they  were  contacted.   The  Waloorf 
Paper  Products  plant  at  Missoula  wa b  announced  in  October  1956  and 
began  operations  in  November  1957-   This  plant  was  built  to  produce 
pulp  for  shipment  to  the  company's  main  plant  in  St.  Paul  for 
conversion  into  paper. 

The  establishment  of  thii,  pulp  mill  was  the  first  major 
" b rea k though"  in  the  timber  products  field  and  it  changed  the 
entire  timber  industry  in  Montana.   Waste  material  that  was 
previously  burned  at  expense  to  sawmill  operator  •_  could  now  be 
converted  by  them  into  wood  chips  and  sold  to  Waldorf.   Surveys 
have  indicated  that  two  recessions  in  the  lumber  markets  since  the 
Waldorf  plant  wa :.  built  would  have  resulted  in  clo_ing  many  of 
Montana's  largest  sawmills,  with  consequent  unemployment,  had  not 


the  addiLional  revenue  from  wood  chips  been  available  to  keep  the 
sawmills  operating  at  margins  above  their  costs. 

In  1959  the  Hoerner  Box  Company  acquired  an  interest  in  the 
Waldorf  plant  and  the  company  is  now  known  as  the  Wa 1  do r f -H oe r ne r 
Paper  Products  Company.   This  merger  of  interests  resulted  in 
expansion  of  the  pulp  mill  to  500  tons  of  pulp  per  day  (twice  its 
original  output)  and  a  paper  mill  has  been  added  to  convert  400  tons 
of  pulp  per  day  into  paper  at  Missoula.   This  expansion  required 
additional  sources  of  wood  chips  and,  therefore,  sawmills  as  far 
away  as  Livingston  and  White  Sulphur  Springs  installed  equipment  for 
debarking  logs  and  producing  chips  from  their  waste  materials. 

Wa 1  do r f -H oe r ne r  now  provides  jobs  for  I35  hourly  employees  and 
25  supervisory  employees  and  its  annual  payroll   is  more  than 
$1, 500,00c,   Between  $16,000,CCC  and  $20,000, COO  is  spent  each  year 
for  materials  and  labor  to  operate  this  plant  at  Missoula.   The 
Board  is  gratified  that  it  could  be  a  part  of  the  effort  which  led 
to  such  a  substantial  and  important  development  in  Montana. 

The  plywood  plants  at  Poison  and  Somers  were  established  by 
determined  men  with  vision,   These  plants  focused  attention  on 
Montana  witii  the  result  that  several  additionjl  plywood  plants  are 
now  in  operation  and  several  more  are  proposed.   In  August  I96O 
the  completely  new  $2,500,000  Van-Evan  Plywood  Company  plant  at 
Missoula  was  dedicated  and  it  is  the  fourth  or  fifth  largest 
plywood  plant  in  the  Western  States.   This  plant  is  perhaps  the 
most  automated  plant  built  to  date  and  yet  it  employs  approximately 
150  persons. 


Another  large  sawmill  presently  under  construction  is  the 
Montana  Forect  Products  Company's  mill   in  Philipsburg.   This  mill 
will  cost  approximately  $1,000,000  and  it  will  employ  a pp ror i ma te 1 y 
1  ;,  0  men  (80  in  mill,  50  in  woods). 

A  further  recent  diversification  in  the  forest  products  field 
is  the  charcoal  briquette  plant  now  under  construction  by  the  Big 
Bear  Company  at  Pablo  which  will  use  mill  wastes  (sawdust,  shavings, 
and  bark)  to  produce  briquettes.   Anotiier  company  is  planning  to 
add  a  parti  ^^le  board  plant  to  utilize  planer  shavings  while  others 
are  studying  the  feasibility  of  converting  bark  into  a  soil 
conditioner.   These  are  possible  industries  that  need  encouragement 
by  the  Planning  Board  to  hasten  their  establishment. 

The  availability  of  building  materials  coupled  with  the 
determination  and  courage  of  entrepreneurs  led  to  the  establishment 
of  several  plants  for  building  prefabricated  houses  at  Missoula, 
Butte,  Helena,  and  Great  Falls  with  proposed  plants  at  Billings 
and  Lewistown.   The  Planning  Board  has  assisted  with  various  problems 
encountered  by  some  of  these  firms. 

As  has  been  noted,  Montana  has  experienced  widespread  growth 
in  the  timber  industry.   Production  in  the  timber  industry  increased 
from  approximately   $17,000,000  in  19^6  to  approximately  $8G,CC0,CG0 
in  1959--an  increase  of  370  per  cent. 

Oil  and  Gas 


The  oil  and  gas  industry  has  grown  from  approximately 
$2C,00C,0GG  in  19^6  to  approximately  $98,00G,GGL  in  1959--an 
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increase  of  39C  per  cent    Of  the  kG     largest  industrial  corporations 
operating  in  Montana,  28  are    oil  companies.   The  operations  of  these 
28  companies  range  from  those  with  complete  refining,  oil  production, 
and  pipeline  facilities  down  to  those  doing  substantial  exploration 
and  development  worl<.   A  number  of  smaller  companies  have  sizeable 
operations  in  Montana  which  include  oil  refineries. 

The  oil  industry  is  highly  competitive  and  its  technology  is 
advancing  very  rapidly  under  extremely  competent  staffs.   Therefore, 
the  Planning  Board  has  chiefly  encouraged  the  oil  companies  to 
consider  expansion  into  the  chemical  fields.   Several  studies  have 
been  made  and  others  are  underway  which  should  lead  to  further 
expansion  in  this  industry.   The  crude  oil  pipeline  now  being 
constructed  from  the  Canadian  border  near  Cut  Banl<  and  southeast  to 
connect  with  the  Platte  Pipe  Line  Company  input  station  at  Byron, 
Wyoming,  will  for  the  first  time  carry  northern  and  central  Montana 
crude  oil   into  the  heavily  industrialized  demand  centers  of  the 
Great  Lakes  area.       Aside  from  the  impact  of  this  $13,500,000  invest- 
ment, the  building  of  this  facility  will  bring  new  attractiveness 
to  risk  capital  for  e;ploratIon  and  further  development  of  oil 
prospects  all  along  the  route  of  the  pipeline. 

F  e  r  t  i  1  i  ze  r 


Another  industry  selected  for  promotion  when  the  Board  was 
reactivated  was  the  fertilizer  industry.   Since  then,  the  Anaconda 
Company  expanded  its  operations  by  constructing  a  $1,500,000 
ammo-phos  plant  at  Anaconda  to  produce  a  variety  of  fertilizers. 
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Unfortunately,  the  Anaconda  Company  recently  decided  to  withdraw 
from  the  fertilizer  business  and  has  sold  its  new  plant  to  the 
J.  R   Simplot  Company.   The  plant  will  be  moved  to  Pocatello  in 

1  961  . 

The  market  for  fertilizer  should  grow  rapidly  in  the  years  to 
come  and  this  trend  is  evidenced  by  a  test  county  in  Montana  in 
which  the  use  of  fertilizer  increased  30  per  cent  in  ]  SGii .       The 
potential  use  of  fertilizer  in  the  state  may  warrant  the  establish- 
ment of  a  complete,  coordinated  fertilizer  plant.   The  Planning 
Board  has  been  worl<ing  on  a  feasibility  study  for  fertilizer  and 
several  companies  are  interested  in  this  field. 

In  the  field  of  fertilizers  are  soil  conditioners  which  improve 
plant  growth  by  supplying  needed  nutrients.   During  I96O  Multi- 
Mineral  Products  Corporation  of  Billings  was  incorporated  to  combine 
sulfur,  gypsum,  and  trace  minerals  into  a  soil  conditioner.   During 
this  same  year,  Tracana  Enterprises  in  Harlowton  also  commenced 
operations  to  process  peat  moss  and  trace  minerals  into  a  soil 
condi  tioner. 

C  hem  i  ca 1 s 


The  Planning  Board  has  given  serious  attention  to  the 
potential  for  expanding  the  already  important  chemical  industry  in 
Montana-   Several  examples  of  recent  progress  in  this  field  are 
the  following:   The  Rocky  Mountain  Phosphates  Company  was  establish- 
ed in  Butte  in  I96O  to  produce  phosphate  for  animal  feeds.   Metallic 
Phosphate  Products  Company  has  begun  construction  of  a  small  plant 


-1-0- 


in  Red  Ledge.   Paint  companies  establisiied  in  Montana  continue  to 
grow  and  e)pand. 

Electronics 


The  establishment  of  "Montronics"  in  Bozeman  in  January  I96I 
is  a  major  breakthrough  in  this  field  for  Montana.   This  new 
company  is  the  result  of  electronic  research  which  has  been  carried 
on  by  the  Endowment  and  Research  Foundation  at  Montana  State 
College  and  this  research  has  been  growing  at  a  phenomenal  rate 
during  the  past  five  years. 

S  tee  1 


The  announced  Webb  &  Knapp  steel  mill  which  is  to  be  construct- 
ed at  Anaconda  will  give  a  tremendous  boost  to  Montana's  economy. 
The  Board  has  assisted  both  Webb  &  Knapp  and  its  consulting  engineer 
ing  firm,  Koppers,  Inc.,  in  every  way  possible  to  bring  this 
proposed  mill  to  fruition  for  Montana  rather  than  to  have  it 
located  elsewhere  in  the  United  States.   Not  only  will  this  mill 
employ  approximately  1  ,000  people  and  broaden  our  tax  base  consider- 
ably, but  it  may  well  serve  to  eventually  utilize  some  of  Montana's 
vast  deposits  of  low  grade  iron  ore. 

Another  industry  in  Montana  which  is  closely  allied  to  steel 
is  that  of  the  American  Chrome  Company  at  Nye.   The  company  has 
been  engaged  in  the  production  and  stockpiling  of  chromite 
concentrate  under  a  contract  with  the  federal  government.   However, 
this  contract  will  be  completed  at  the  end  of  I96I.   Therefore,  the 
company  has  launched  a  research  and  development  project  into  the 
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commercial  manufacture  of  ferrochrome  for  the  steel  industry. 
Ferrochrome  is  an  alloy  of  iron  and  chrome  which  is  used  in  the 
making  of  steel.   This  is  the  first  such  plant  based  on  domestic 
ore  ever  established  in  the  United  States.   The  company  has  recently 
installed  a  second  electro  furnace  to  further  refine  its  product. 
The  company  employes  approximately  25C  people  on  the  federal  contract 
and  approximately  15  people  on  the  ferrochrome  operation.   With  the 
assistance  and  backing  of  everyone  in  the  state,  it  is  believed 
that  the  ferrochrome  venture  will  prove  profitable. 

Agricultural  Processing 

One  of  our  brightest  fields  for  industrial  development  is  in 
the  processing  of  our  many  agricultural  resources.   Examples  of 
recent  developments  in  this  field  are:   Pacific  Vegetable  Oil 
Corporation  constructed  a  large  plant  in  Culbertson  during  1959 
to  process  safflower  into  oil  and  feed    Nalley's,  Inc.,  erected  a 
potato  chip  plant  in  Billings  in  1959-   Sigman  Meat  Packing  Company 
of  Butte  commenced  meat  packing  operations  during  I96O.   Feasibility 
studies  on  feed  lots,  which  may  lead  to  additional  meat  packing 
plants  and,  perhaps  eventually,  to  tanneries  and  other  livestock 
processing  industries,  are  being  encouraged  by  the  Board. 
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INDUSTRIAL  DEVELOPMENT  CORPORATIONS 

The  need  for  adequate  long-term  financing  has,  over  the  years, 
been  a  major  problem  to  Montana  industry.   Furthermore,  due  to 
recent  competition  between  the  states  for  new  industry,  the  need 
for  financial  assistance  to  industry  in  order  to  purchase  land  and 
construct  industrial  buildings  has  become  acute. 

The  Planning  Board  has  urged  civic  minded  individuals  and 
organizations  in  Montana's  communities  to  establish  Industrial 
Development  Corporations  whereby  the  corporations  would  raise  money 
within  the  communities  themselves.   Some  of  the  money  thus  obtained 
would  be  used  by  the  corporations  to  purchase  available  industrial 
land  at  fair  prices  for  the  purpose  of  reselling  it  to  interested 
industries  at  fair  prices.   Furthermore,  such  corporations  could 
also  supply  cap'tal  to  assist  worthy  industries  to  construct  build- 
ings on  a  long-term  lease  or  purchase  basis. 

Industrial  Development  Corporations  have  recently  been  formed 
in  Great  Falls,  Missoula,  and  Kalispell.    In  addition,  several 
other  cities  in  the  state  are    considering  such  corporations  at  the 
present  time. 
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STATISTICAL  RESEARCH 

Requests  are  continually  being  received  by  the  Planning  Board 
from  private  citizen.,  and  organizations  both  within  and  outside  the 
state  for  detailed  and  accurate  information  on  Montana's  economy-- 
past,  present,  and  future.   Furthermore,  those  companies  which 
consider  expansion  into  either  the  Pacific  Northwest  or  the  Nortriern 
Rocl<y  Mountain  Region  request  such  information  whenever  they  become 
even  slightly  interested  in  Montana. 

As  a  result  of  these  requests,  the  Planning  Board  devotes 
considerable  time  to  obtaining  facts  and  figures  on  such  items  as 
Montana's  population  and  labor  force,  climate,  taxation,  transpor- 
tation, markets,  power  and  fuel,  water,  finance,  education, 
manufacturing,  agriculture,  mining  and  mineral  production,  basic 
research  programs,  recreation,  etc.   This  statistical  research 
entails  the  gathering  of  published  and  unpublished  information 
from  all  available  sources. 
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SBA  RESEARCH  GRANTS 

A  cooperative  plan  was  adopted  between  the  Board,  the  SBA,  and 
the  various  units  of  the  University  of  Montana  whereby  the  Planning 
Board  became  the  recipient  of  $4 0,000  in  each  of  the  years  1959  and 
i960  for  the  purpose  of  conducting  research  into  the  problems  of 
small  business.   The  actual  research  is  being  carried  on  at  the 
units  of  the  University  System. 

Utilizing  the  grant  funds,  the  following  studies  were  under- 
taken by  the  various  interested  colleges  during  these  two  years: 

1 959  SBA  Grant 

1.  Research  on  0,'erating  and  Marketing  Problems  of  Small 
Business  Enterprises  Engaged  in  Lead  and  Zinc  Mining. 
Bureau  of  Mines  and  Geology,  Montana  School  of  Mines. 

2.  Analysis  of  Expansion  and  Diversification  Possibilities 
for  Existing  Small  Metalworking  Shops  in  the  State  of 
Montana.    Industrial  Engineering  Department,  Montana 
State  College. 

3.  An  Investigation  of  the  Training  Requirements  of  Small 
Business  with  Regard  to  the  Educational  Needs  of 
Prospective  Employees.   Northern  Montana  College. 

k.       Research  on  Small  Business  Success  and  Failure  in  a 

Natural  Resource  Economy.   School  of  Business  Admini- 
stration, Montana  State  University. 


1 960  SBA  Grant 

The  Survival  and  Growth  Potential  of  Small  Meat  Packing 
Businesses  in  Montana  and  the  Northern  Rocky  Mountain 
Region.   Division  of  Agriculture,  Montana  State  College 
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2.  Research  on,  and  Compilation  of,  a  R eco r d -Keep i n g  Handbook 
for  Small  Businesses  Engaged  in  Mining.   Bureau  of  Mines 
and  Geology,  Montana  School  of  Mines. 

3.  Analysis  of  Expansion  and  Diversification  Possibilities 
for  Existing  Small  Wood  Fabricating  Concerns  in  Montana 
and  the  Northern  Rocky  Mountain  Region.    Industrial 
Engineering  Department,  Montana  State  College. 
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701  FEDERAL  PLANNING  PROGRAM 

Forward  looking  Montana  communities  desire  to  carefully  plan 
for  their  future  growth  and  economic  development.   Such  planning 
is  accomplished  by  the  preparation  of  master  plans  for  the 
communities  and  their  immediate  environs  incorporating  studies  of 
past  and  present  trends  in  land  use,  population,  business, 
resources,  schools,  streets,  sewers,  parks,  playgrounds,  etc. 
These  trends  are  then  projected  into  intelligent  plans  for  each 
community's  future  growth  and  economic  development.   An  essential 
part  of  such  a  master  plan  is  the  careful  zoning  of  specific 
areas  in  which  future  residences,  businesses,  and  industries  will 
be  permitted  to  prosper  without  interference  from  one  another. 

Communities  can  finance  such  comprehensive  plans  by  paying 
one  half  of  the  total  estimated  cost  in  cash  (with  some  services 
by  city  employees  wiienever  necessary)  and  tiie  remaining  one  half 
of  the  cost  will  be  furnished  by  the  federal  government  in  the 
form  of  matching  grants.   Montana  cities  under  50,000  population 
(i960  census)  are  required  by  the  federal  government  to  obtain 
federal  planning  grants  through  application  to  the  Montana  State 
Planning  Board  who,  in  turn,  must  apply  to  the  federal  government 
for  these  funds.   The  State  Planning  Board  thus  becomes  the  prime 
contractor  to  the  federal  government  on  these  projects  and,  as 
such,  it  becomes  responsible  for  the  entire  administration  and 
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accounting  on  each  project. 


COMMUNITIES  WITH  CITY  PLANNING  PROGRAMS 
(completed  or  underway) 


Billings 

B  o  zema  n  (701) 

Butte 

Col umbia  Falls  (701 ) 

G  i  a  s  gow  (701) 

G  rea  t  Falls 


Havre 

Hel ena  (701 ) 
Kal  i  spel  1  (701  ) 
Livingston  (701) 
M  i  ssoul a  (701  ) 


ADDITIONAL  COMMUNITIES  WITH  PLANNING  BOARDS 


G 1  end  i  ve 
Lewi  s  town 
L  i  bby 

Miles  City 
Pol  son 


INDUSTRIAL  HORIZONS 


Industrial  Horizons  is  a  newsletter  which  is  published 


approximately  every  month  by  the  Board  for  the  purpose  of  keeping 
the  people  of  Montana  informed  concerning  industrial  development, 
as  well  as  to  let  influential  people  outside  Montana  know  about  our 
industries  and  our  resources.   The  Board  was  pleased  to  learn 
that  the  F r e nc h- Ca na d i a n  firms  who  have  taken  options  on  the  iron 
deposits  near  Dillon  first  learned  about  the  deposits  through  an 
article  in  Industrial  Horizons.   A  coal  dealer  in  Spokane  received 
a  copy  of  Industrial  Horizons  and  forwarded  i t  to  a  Canadian 
friend,  who  in  turn  advised  the  French  company.   This  is  an 
e;; ample  of  the  strange  and  devious  routes  that  are  sometimes 
responsible  for  new  industry.    It  is  also  indicative  of  how 
important  every  official  and  private  citizen  in  Montana  can  be  to 
industrial  development  if  they  Iceep  abreast  of  Montana's  develop- 
ment through  such  means  as  Industrial  Horizons,  and  if  they  discuss 
Montana's  potential  and  resources  wherever  they  may  travel  or  visit 
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